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Abstract:

This research is to understand the logic of Iran's pharmaceutical sector actor's behavior that
is due to infer the innovative behavior of firms in this sector. So purpose, network theory and social
network analysis is used to recognized actors behavior. The main objective of this research is to
identify the requirements of innovation network formation on the perspective of the firm's behavior
in the Iran's pharmaceutical sector. Namely, understanding the logic of firms rule in this sector can
help to understand the behavior of the actors present study, therefore research strategy is multiple
case studies and type of research is exploratory, development and qualitative. Its data collection is
through documentation related to innovation activities, questionnaires and in-depth interviews with
42 pharmaceutical firms in the field of study into 8 products innovation and then through is
measured the social networking analysis indicators, the pharmaceutical firms rule analysis and
innovation in this sector with the requirements of network formation. So that research results
shows a lack of transparency of information in bed enjoying a base of information asymmetry are
active on pharmaceutical firms. Made major innovations in this sector were not due to research
and innovative capabilities but through is informal relationships and create competitive indoor
pharmacy product targeted and by lobbying and create a relatively safe space market by ensuring
product market share, technical knowledge phase synthesis, formulation, production and
distribution that footprints is visible in the process of securing a market share.
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) Geodesic Distance
Y Reach

Y Clustering

¢ N-Cluster

° Structure Hole
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) Firm Characteristics

Y Age
Y Size

¢ Technological Orientation
~ Market Performance

" Sales
" New Markets
* Knowledge Base

* Professional Employees
'* Patent / Employees

"' Patent used
" R&D Activities

'" R&D Expenditure / Sales
'* Scientific Collaboration Projects
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" Foreign Collaboration

" PhD Students Funds

Y Active Pharmaceutical Ingredients (API)

¢ Finished Product Companies (FPC)

© Herbal Drugs

1 Equipment

¥ Pharmaceutical R&D

A Pharmaceutical Trading Companies

4 National Distribution Companies

\+ Foreign Firms and Multinational Companies
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) Anti-neoplastic
Y Anti-bacterial
Y Gastrointestinal
¢ Hypothalamic
°© Antiepileptic

1 Herbal
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